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DEPARTMENT  OF  HOUSING  AND 
URBAN  DEVELOPMENT 

Office  of  Assistant  Secretary  for 
Community  Planning  and  Development 

[24  CFR  Part  570] 

(Docket  No.  R-79-6811 

Community  Development  Block 
Grants— Reallocation 

agency:  Department  of  Housing  and 
Urban  Development  (HUD). 
action:  Proposed  Rule. 

summary:  This  proposed  rule  revises 
the  policies  and  procedures  for  the  use 
of  reallocated  Community  Development 
Block  Grant  funds.  The  rule  also 
establishes  the  priorities — meeting 
financial  settlement  needs  and  providing 
increased  housing  opportunities  for  low 
income  and  minority  households — for 
the  use  of  reallocated  funds. 

DATES:  Comments  must  be  received  on 
or  before:  September  28, 1979. 

ADDRESS:  Comments  should  be 
addressed  to:  Office  of  the  Rules  Docket 
Clerk,  Office  of  the  General  Counsel, 
Room  5218,  451  7th  Street  S.W., 
Washington,  D.C.  20410. 

FOR  FURTHER  INFORMATION  CONTACT: 
Richard  Kennedy,  Small  Cities  Division, 
Office  of  Community  Planning  and 
Development,  Washington,  D.C.  20410; 
telephone  (202)  755-1871.  (This  is  not  a 
toll  free  number.) 

SUPPLEMENTARY  INFORMATION:  Sections 
24  CFR  570.107,  "Reallocation  of  funds”, 
and  570.409,  "Reallocated  funds",  govern 
.the  reallocation  of  funds  originally 
approved  under  24  CFR  570,  Subparts  D 
(Entitlement  Grants),  F  (Small  Cities 
Program),  and  H  (Categorical  Program 
Settlement  Grants)  and  §  570.401 
(Urgent  needs  funds).  The  proposed 
revision  to  these  regulations  is 
necessary:  To  reflect  that  "Urgent  Needs 
Fund”  is  now  designated  "Financial 
settlement”;  To  reflect  that  Small  Cities 
Program  metropolitan  funds  are  now 
allocated  on  a  statewide  basis;  To 
establish  the  policies  and  procedures  for 
use  of  reallocated  and  recaptured  funds; 
and  To  establish  the  priorities  for  the 
use  of  the  reallocated  funds. 

The  first  two  points  are  in  response  to 
changes  made  by  the  Housing  and 
Community  Development  Act  of  1977. 
The  latter  two  points  address  a 
requirement  currently  contained  in 
§  570.107,  the  general  section  about 
reallocation,  that  the  Department  will 
establish  priorities  each  year  for  the  use 
of  reallocated  funds.  Section  570.409 


currently  establishes  these  priorities  for  ‘ 
the  use  of  reallocated  funds:  funding 
financial  settlement  needs  and  adding 
the  funds  to  the  Small  Cities  Program 
competition.  The  proposed  revision  adds 
a  new  priority,  that  of  increasing 
housing  opportunities  outside  areas  or 
jurisdictions  containing  undue 
concentrations  of  low  income  or 
minority  households. 

Since  the  Department  does  not 
necessarily  intend  to  revise  its  priorities 
each  year  and  since  §  570.409  was 
designed  for  that  purpose,  §  570.409  is 
being  cancelled.  All  regulations,  both 
general  and  specific,  governing 
reallocation  of  funds  will  therefore  be 
contained  in  §  570.107. 

The  following  paragraphs  highlight  the 
changes  being  made  and  explain 
generally  the  provisions  of  the  proposed 
revision. 

§  570.107(a)  General 

Paragraph  (a)  establishes  the 
priorities  for  the  use  of  reallocated 
funds.  Metropolitan  entitlement  funds 
will  be  used  primarily  to  meet  financial 
settlement  needs  and  to  increase 
housing  opportunities  outside  areas  or 
jurisdictions  containing  undue 
concentrations  of  low  income  or 
minority  households.  The  language 
about  housing  opportupfties  is  the  same 
as  that  used  at  24  CFR  891,  Subpart  E, 
"Approval  of  Areawide  Housing 
Opportunity  Plans”.  Although  financial 
settlement  needs  are  to  be  met  first  and 
funds  in  amounts  less  than  $350,000  will 
be  assigned  to  the  Small  Cities 
metropolitan  discretionary  balance,  it  is 
anticipated  that  the  majority  of  funds 
will  be  used  to  increase  housing 
opportunities. 

Nonmetropolitan  entitlement  funds 
will  also  be  used  first  to  fund  financial 
settlement  needs.  If  there  are  none, 
remaining  funds  will  be  assigned  to  the 
Small  Cities  nonmetropolitan 
discretionary  balance. 

Funds  to  be  reallocated  will  only  be 
used  in  the  State  in  which  they 
originate.  Furthermore,  for 
administrative  simplicity  for  both  HUD 
and  potential  applicants,  funds  will 
remain  within  the  jurisdiction  of  the 
Area  Office  where  they  originate  in 
States  served  by  two  Area  Offices. 
These  two  provisions,  however,  do  not 
apply  to  recaptured  financial  settlement 
and  urgent  needs  funds. 

§  570.107(b)  Financial  Settlement 
Funds 

A  new  provision  in  these  regulations 
provides  that  recaptured  financial 
settlement  funds,  including  recaptured 
urgent  needs  funds,  will  be  used  by 


Central  Office  to  meet  financial 
settlement  needs  anywhere. 

§  570.107(c)  Eligible  Applicants 

Eligible  applicants  generally  remain 
the  same.  However,  once  financial 
settlement  needs  are  met,  metropolitan 
entitlement  cities  and  urban  counties 
may  only  apply  to  use  reallocated 
entitlement  funds  when  the  funds 
exceed  $350,000.  Participating  units  of 
an  urban  county  may  not  apply 
individually. 

Metropolitan  or  nonmetropolitan 
applicants  may  apply  only  for  funds 
which  originate  in  metropolitan  or 
nonmetropolitan  areas,  respectively. 

This  provision  does  not  apply  to 
recaptured  financial  settlement  and 
urgent  needs  funds. 

§  570.107(d)  Assignment  of  Funds  To 
Be  Reallocated 

Paragraph  (d)  explains  the  new 
procedures  in  assigning  funds  to  be 
reallocated  to  new  uses.  Entitlement 
funds  to  be  reallocated  will  be  used  as 
soon  as  practicable  to  meet  financial 
settlement  needs,  if  any  exist.  During 
each  Federal  Fiscal  Year  Quarter, 
remaining  funds  to  be  reallocated  will 
accumulate  in  funding  pools  categorized 
by  State,  by  metropolitan  or 
nonmetropolitan,  and  by  entitlement  or 
Small  Cities  Program  origins  of  the 
funds.  At  the  end  of  each  quarter,  the 
Area  Manager  will  reallocate  the  funds 
in  each  funding  pool  according  to  the 
following: 

When  metropolitan  entitlement  funds 
are  $350,000  or  more,  they  will  be  used 
to  increase  housing  opportunities,  as 
explained  in  paragraph  (f). 

When  metropolitan  entitlement  funds 
are  less  than  $350,000  they  will  be 
assigned  to  the  appropriate  Small  Cities 
discretionary  balance  to  be  used 
according  to  paragraph  (g)  or  held  over 
to  the  next  quarter.  The  second  option 
enables  the  Area  Manager  to  add 
together  metropolitan  entitlement  funds 
which  become  available  in  different 
quarters  and  to  use  them  to  increase 
housing  opportunities  according  to 
paragraph  (f)  when,  and  if,  the  funds 
exceed  $350,000.  Because  funds  are  to  be 
used  as  soon  as  practicable,  however, 
funds  may  not  be  held  over  from  the  last 
quarter  of  a  Fiscal  Year  to  the  first 
quarter  of  the  next  Fiscal  Year. 

Nonmetropolitan  entitlement  funds 
will  be  assigned  to  the  appropriate 
Small  Cities  discretionary  balance  and 
used  according  to  paragraph  (g). 

Small  Cities  discretionary  funds  will 
remain  in  the  same  balance  to  which 
they  were  originally  assigned  and  used 
according  to  paragraph  (g). 
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§  570.107(e)  Timing 

Because  the  Act  no  longer  requires 
that  funds  be  reallocated  within  the 
program  year,  the  requirement  that 
funds  be  reallocated  within  six  months 
is  eliminated.  HUD  will,  however, 
reallocate  funds  as  soon  as  practicable. 

§  570.107(f)  Reallocation  of 
IVietropoIitan  Entitlement  Funds  of 
$350,000  or  More 

After  financial  settlement  needs  are 
met,  metropolitan  entitlement  funds  of 
$350,000  or  more  to  be  reallocated  will 
only  be  used  to  increase  housing 
opportunities  outside  areas  or 
jurisdictions  containing  undue 
concentrations  of  low  income  or 
minority  households. 

To  the  extent  they  have  the  needs  and 
capacity  to  use  the  funds  within  a 
reasonable  time,  jurisdictions 
participating  in  an  Areawide  Housing 
Opportunity  Plan  (AHOP)  will  be 
awarded  these  funds.  The  procedures 
already  established  according  to  24  CFR 
570.404(e),  “Areawide  programs, 
selection  process"  (published  in  the 
Federal  Register  on  August  2, 1978],  will 
be  used  to  select  jurisdictions  to  receive 
these  funds. 

If  a  State’s  AHOP(s)  does  not  have 
both  the  needs  and  capacity  to  use  all 
the  funds  or  if  the  State  has  no  AHOP, 
the  Area  Manager  will  invite  applicants 
and  award  funds  to  them.  A  formal 
competition  need  not  be  held,  but  more 
applications  will  be  invited  than  the 
amount  of  funds  available  can 
accommodate  in  order  to  assure  quality 
applications. 

Activities  undertaken  with  grants 
made  to  increase  housing  opportunities 
must  be  eligible  for  funding  according  to 
24  CFR  570  Subpart  C,  “Eligible 
Activities”,  and  24  CFR  570.404(c), 
“Areawide  programs.  Eligible  activities" 
(published  on  August  2, 1978). 

§  570.107(g)  Reallocation  of  Small 
Cities  Discretionary  Funds 

New  options  are  available  for  the  use 
of  Small  Cities  discretionary  funds  to  be 
reallocated,  and  entitlement  funds 
assigned  to  the  Small  Cities  balances. 
The  Area  Manager  will  use  these  funds: 

(1)  to  fund  an  application(s)  not  funded 
in  the  most  recent  Small  Cities 
competition  due  to  a  procedural  error  by 
HUD;  (2)  to  fund  the  best  unfunded 
application(s)  from  the  most  recent 
competition;  or  (3)  to  add  the  funds  to 
the  next  Small  Cities  competition.  In 
selecting  one  of  the  three  alternatives, 
the  Area  Manager  will  use  the  policy 
that  funds  are  to  be  reallocated  as  soon 


as  practicable.  There  is  no  priority 
among  the  three  alternatives. 

§  570.107(h)  Application  Requirements 

The  requirements  placed  upon 
applications  for  funds  to  be  reallocated 
follow,  as  applicable,  requirements  for 
financial  settlement  applications, 
applications  for  Areawide  Program 
funds,  and  Small  Cities  Program 
applications. 

Interested  persons  are  invited  to 
participate  in  making  the  final  rule  by 
submitting  written  comments  or  views 
about  the  proposed  revision.  To 
facilitate  HDD’s  consideration  and 
review  of  the  written  comments,  the 
reviewer  should  refer  to  the  docket 
number  below  and  clearly  identify  the 
paragraph(s)  to  which  the  comments  are 
addressed.  Comments  should  be  filed 
with  the  Rules  Docket  Clerk  (address 
above)  before  the  date  specified  above 
in  order  to  be  considered  for  adoption  of 
the  final  rule.  Copies  of  comments  will 
be  available  for  examination  and 
copying  during  business  hours  in  the 
Office  of  the  Rules  Docket  Clerk. 

A  Finding  of  Inapplicability  with 
respect  to  Environmental  Impact  has 
been  prepared  in  accordance  with 
HUD’s  Procedures  for  Protection  and 
Enhancement  of  Environmental  Quality. 
A  copy  of  this  Finding  is  available  for 
inspection  and  copying  in  the  Office  of 
the  Rules  Docket  Clerk. 

1.  Accordingly,  it  is  proposed  that 
§  570.107  be  revised  to  read  as  follows: 

§  570.107  Reallocation. 

(a)  General.  This  section  governs 
reallocated  funds  originally  approved 
under  24  CFR  570,  Subparts  D 
(Entitlement  Grants),  F  (Small  Cities 
Program),  and  H  (Categorial  Program 
Settlement  Grants),  and  Section  570.401 
(Urgent  needs  fund). 

(1)  Purpose  of  reallocated  funds. 
Entitlement  funds  to  be  reallocated  shall 
be  used  to  meet  financial  settlement 
needs.  After  financial  settlement  needs 
are  met,  metropolitan  entitlement  funds 
of  $350,000  or  more  to  be  reallocated 
shall  be  used  for  increasing  housing 
opportunities  outside  areas  or 
jurisdictions  containing  undue 
concentrations  of  low  income  or 
minority  households.  Nonmetropolitan 
entitlement  funds,  metropolitan 

>  entitlement  funds  of  less  than  $350,000, 
and  discretionary  grant  funds  to  be 
reallocated  shall  be  assigned  to  the 
Small  Cities  discretionary  balances  and 
used  according  to  §  570.107(g). 

(2)  Except  for  Financial  Settlement 
Funds  to  be  reallocated  according  to 
§  570.107(d),  funds  to  be  reallocated 
shall  remain  in  the  State  in  which  they 


originate.  If  the  funds  originate  in  a 
State  served  by  two  Area  Offices,  then 
use  of  the'funds  shall  be  limited  to  the 
jurisdiction  of  the  Area  Office  from 
which  the  funds  originate. 

(3)  Funds  to  be  reallocated  are — 

(i)  Amounts  allocated  to  metropolitan 
cities,  urban  counties,  or  other  units  of 
general  local  government  for  formula 
grants  or  hold-harmless  grants  in 
metropolitan  areas  or  nonmetropolitan 
areas  which  are  not  applied  for,  or 
which  are  disapproved  by  the  Secretary 
as  part  of  the  application  review  or 
program  monitoring  process; 

(ii)  Other  amounts  allocated  to 
metropolitan  areas  or  nonmetropolitan 
areas  which  the  Secretary  determines, 
on  the  basis  of  applications  and  other 
evidence  available,  are  not  likely  to  be 
fully  obligated  by  the  Secretary  within  a 
reasonable  time  after  the  end  of  the 
fiscal  year  for  which  the  allocation  has 
been  made; 

(iii)  Amounts  recovered  as  a  result  of 
an  adjustment,  reduction  or  withdrawal 
under  24  CFR  570.910,  “Corrective  and 
remedial  actions”; 

(iv)  Amounts  available  as  a  result  of  a 
Secretarial  adjustment  of  an  annual 
grant  under  24  CFR  570.911,  “Reduction 
of  Annual  Grant”; 

(v)  Amounts  recovered  under  the ' 
provisions  of  24  CFR  570.913,  “Other 
remedies  for  noncompliance”; 

(vi)  Amounts  returned  to  HUD  as  a 
result  of  a  termination  of,  withdrawal 
from,  or  failure  to  complete  an  approved 
Community  Development  Program;  or 

(vii)  Amounts  remaining  after  closeout 
of  all  approved  block  grant  activities. 

(b)  Financial  Settlement  Funds. 
Financial  Settlement  Funds  recaptured 
under  24  CFR  570  Subpart  H, 
“Categorical  Program  Settlement 
Grants”,  including  recaptured  urgent 
needs  funds  under  24  CFR  570.401,  shall 
be  returned  to  the  Central  Office  for  use 
anywhere  for  other  financial  settlement 
needs  only. 

(c)  Eligible  applicants.  (1)  States  and 
units  of  general  local  government  as 
defined  in  24  CFR  570.3(v),  except  those 
participating  in  an  urban  county,  are 
eligible  to  apply  for  reallocated  funds. 
Only  those  applicants  eligible  to  apply 
under  24  CFR  570  Subpart  F,  “Small 
Cities  Program”,  however,  are  eligible  to 
apply  for  reallocated  funds  assigned  to 
Small  Cities  discretionary  balances. 

(2)  Funds  to  be  reallocated  which 
were  originally  allocated  to  a 
metropolitan  area  shall  be  used  only  by 
metropolitan  applicants.  Funds  which 
were  originally  allocated  to  a 
nonmetropolitan  area  shall  be  used  only 
by  nonmetropolitan  applicants. 
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(d)  Assignment  of  funds  to  be 
reallocated.  (1)  Metropolitan  and 
nonmetropolitan  entitlement  funds  to  be 
reallocated  shall  be  used  Hrst  for 
Hnancial  settlement  needs  in  the 
metropolitan  and  nonmetropolitan 
areas,  respectively,  in  the  State  in  which 
the  funds  originate.  These  funds  shall  be 
reallocated  as  soon  as  practicable.  For 
the  purpose  of  this  section,  a  financial 
settlement  need  occurs  when  there  are 
one  or  more  otherwise  approvable 
financial  settlement  applications 
pending  which  were  not  approved  in  the 
last  financial  settlement  competition 
because  of  a  lack  of  funds. 

(2)  During  each  Federal  fiscal  year 
quarter,  funds  to  be  reallocated  that  are 
not  used  to  meet  financial  settlement 
needs  shall  accumulate  in  funding  pools 
separated  according  to:  the  State  in 
which  the  funds  originate;  whether  the 
funds  are  from  metropolitan  or 
nonmetropolitan  allocations;  and 
whether  the  funds  are  entitlement  or 
Small  Cities  discretionary  balances 
funds.  At  the  end  of  each  quarter,  the 
Area  Manager  shall  reallocate  the  funds 
in  each  funding  pool,  according  to  the 
following: 

(i)  Metropolitan  entitlement  funds  to 
be  reallocated  which  are  $350,000  or 
more  shall  be  used  for  increasing  ' 
housing  opportunities  outside  areas  or 
jurisdictions  containing  undue 
concentrations  of  low  income  or 
minority  households,  according  to 

§  570.107(f). 

(ii)  At  the  discretion  of  the  Area 
Manager,  metropolitan  entitlement 
funds  to  be  reallocated  in  amounts  less 
than  $350,000  shall  be:  assigned  to  the 
Area  Office's  metropolitan  Small  Cities 
discretionary  balance  for  the  State  in 
which  the  funds  originate,  and  used 
according  to  §  570.107(g);  or  held  over  to 
the  next  quarter  to  be  added  to 
additional  metropolitan  funds  that  may 
become  available  for  reallocation.  At 
the  end  of  the  last  quarter  in  the  fiscal 
year,  however,  these  funds  shall  only  be 
used  according  to  §  570.107(g). 

(iii)  Nonmetropolitan  Entitlement 
(hold-harmless)  funds  to  be  reallocated 
shall  be  assigned  to  the  Area  Office’s 
nonmetropolitan  Small  Cities 
discretionary  balance  for  the  State  in  ' 
which  the  funds  originate.  These  funds 
shall  be  used  according  to  §  570.107(g). 

(iv)  Small  cities  discretionary  funds  to 
be  reallocated  shall  remain  in  the  Small 
Cities  metropolitan  or  nonmetropolitan 
discretionary  balance  to  which  they 
were  originally  assigned.  These  funds 
shall  be  used  according  to  the  provisions 
of  §  570.107(g). 

(e)  Timing.  Funds  to  be  reallocated 
shall  be  used  as  soon  as  practicable 


after  they  have  been  assigned  according 
to  §  570.107(d). 

(f)  Reallocation  of  metropolitan 
entitlement  funds  in  excess  of  $350,000. 
Funds  allocated  according  to 
§  570.107(d)(2)(i)  shall  be  used  to 
increase  housing  opportunities  outside 
areas  or  jurisdictions  containing  undue 
concentrations  of  low  income  or 
minority  households.  The  Area  Manager 
shall  reallocate  the  funds  to  jurisdictions 
participating  in  an  approved  Areawide 
Housing  Opportunity  Plan  (AHOP)  to 
the  extent  that  the  State’s  AHOP(s)  has 
the  needs  and  capacity  to  use  the  funds 
within  a  reasonable  time.  If  the  State’s 
AHOP(s)  does  not  have  the  needs  and 
capacity  to  use  all  the  funds  or  if  the 
State  has  no  AHOP,  the  area  Manager 
shall  use  his/her  discretion  to  reallocate 
the  funds  to  invited  applicants. 

(1)  In  reallocating  the  funds  to 
jurisdictions  participating  in  an 
approved  AHOP,  the  following  apply: 

(1)  An  approved  AHOP  is  one  which 
has  been  approved  by  the  Secretary  in 
accordance  with  Subpart  E,  "Approval 
of  Areawide  Housing  Opportunity  Plan", 
of  24  CFR  891,  and  is  in  effect  at  the  time 
funds  are  allocated  to  its  participating 
jurisdictions. 

(ii)  In  selecting  jurisdictions  to  receive 
these  funds,  HUD  and  the  Areawide 
Planning  Organization  which  developed 
the  AHOP  shall  use  the  procedures 
established  in  accordance  with  24  CFR 
570.404(e),  “Areawide  programs. 
Selection  process”. 

(iii)  If  the  State  has  more  than  one 
approved  AHOP,  the  Area  Manager 
shall  determine  the  division  of  funds 
among  the  AHOPs,  considering:  the 
amount  of  funds  available;  whether  the 
funds  originated  in  the  metropolitan 
area  covered  by  one  of  the  AHOPs;  each 
AHOP’s  relative  proportion  of  total 
goals;  and  the  ability  of  the  jurisdictions 
participating  in  each  AHOP  to  use  the 
funds  to  increase  housing  opportunities. 

(2)  In  inviting  applicants  from  States 
where  there  are  no  AHOPs  or  where  the 
AHOPs  do  not  have  the  needs  and 
capacity  to  use  all  the  funds,  the  Area 
Manager  shall  consider  which 
metropolitan  areas  have  the  greatest 
concentrations  of  low  income  or 
minority  households,  where  there  is  the 
greatest  opportunity  for  success,  the 
applicant’s  past  history,  and  an 
applicant’s  willingness  to  increase 
housing  opportunities.  Although  a 
formal  competition  need  not  be  held,  the 
Area  Manager  shall  invite  applications 
from  more  applicants  than  the  amount  of 
funds  available  can  accommodate. 

(3)  Grants  made  under  the  provisions 
of  §  570.107(f)  shall  only  be  made  for 
activities  which  increase  housing 


opportunities  outside  areas  or 
jurisdictions  containing  undue 
concentrations  of  low  income  or 
minority  households.  These  activities 
must  be  eligible  for  funding  in 
accordance  with  24  CFR  570  Subpart  C, 
“Eligible  Activities”,  and  be  listed  as 
eligible  in  24  CFR  570.404  (c),  “Areawide 
programs.  Eligible  activities”.  If  no 
fundable  applications  are  received,  the 
Secretary  reserves  the  right  to  reallocate 
the  funds  for  other  purposes. 

(g)  Reallocation  of  Small  Cities 
Discretionary  Funds.  The  Area  Manager 
shall  use  Small  Cities  discretionary 
funds  to  be  reallocated  (including 
entitlement  funds  which  have  been 
assigned  to  the  Small  Cities 
discretionary  balances  under  §  570.107 
(d)(2))- 

(1)  to  fund  any  application  not 
selected  for  funding  in  the  most  recent 
Small  Cities  discretionary  competition 
due  to  a  procedural  error  made  by  HUD; 
or 

(2)  to  fund  the  most  highly  ranked 
unfunded  application  or  applications 
from  the  most  recent  Small  Cities 
discretionary  competition;  or 

(3)  to  add  the  funds  to  the  next  Small 
Cities  discretionary  competition. 

(h)  Application  requirements  for 
reallocated  funds.)  Applicants  for  funds 
reallocated  pursuant  to  this  section  shall 
comply  with  the  following  application 
requirements: 

(1)  Financial  settlement.  When 
reallocated  funds  are  to  be  used  to  meet 
financial  settlement  needs,  the 
application  shall  meet  the  requirements 
set  forth  in  24  CFR  570  Subpart  H, 
“Categorical  Program  Settlement 
Grants”. 

(2)  Other  entitlement  funds. 
Applications  for  metropolitan 
entitlement  funds  to  be  reallocated 
accordingly  to  §  570.107(f)  shall  meet  the 
requirements  set  forth  in  24  CFR 
570.404(d),  “Areawide  programs, 
Application  requirements”. 
Requirements  for  applications  for 
entitlement  funds  which  are  added  to  a 
Small  Cities  discretionary  balance  are 
described  in  §  570.107(h)(3). 

(3)  Small  Cities  Discretionary  funds. 
Applications  and  preapplications  for 
funds  to  be  reallocated  which  are  added 
to  a  Small  Cities  discretionary  balance 
shall  meet  the  requirements  set  forth  in 
24  CFR  Subpart  F,  “Small  Cities 
Program”.  In  many  instances,  an 
applicant  described  in  §  570.107(g)(1)  or 
(2)  will  have  met  all  or  some  of  the 
application  requirements. 
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§  570.409  [Reserved] 

II.  For  conformity  with  §  570.107, 

§  570.409  is  cancelled  and  reserved  for 
future  use. 

(Title  I.  Housing  and  Community 
Development  Act  of  1974  (42  U.S.C.  5301  et 
seq.);  Title  I.  Housing  and  Community 
Development  Act  of  1977  (Pub.  L.  95-128);  sec 
7(d],  Department  of  Housing  and  Urban 
Development  Act  (42  U.S.C.  3536(d)).) 
(Section  7(o)  of  the  Department  of  HUD  Act, 
42  U.S.C.  3535(o),  Section  324  of  the  Housing 
and  Community  Development  Amendments 
of  1978.) 

Issued  at  Washington,  D.C.,  June  28. 1979. 
Robert  C.  Embry,  Jr.. 

Assistant  Secretary  for  Community  Planning 
and  Development. 
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